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Abstract:

There is an extensive literature on the role of invention and entrepreneurship, but less
attention has been directed at the role of inventive novelty. Researchers have explored the
relationship between radical, disruptive, or breakthrough technologies and firms creation or
survival; however the papers are predominantly theoretical or case studies. The current
exploration asks whether the type of inventive novelty matter for metropolitan
establishment creation. This investigation disaggregates metropolitan invention rates into 3
categories of novelty and tests whether one type of inventive novelty is more relevant for
metropolitan rates of establishment creation and job creation. The results suggest that
there are two regimes, a first between 1986 and 2007, and a second from 2008 to 2014. In
the first regime higher levels of novelty carried more statistical significance, and in the
second regime combinatorial factors played a stronger statistical role.
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