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Abstract 

Cities and International Entrepreneurship: Towards an Integration of 

International Business, Economic Geography and Urban Economics 

Perspectives 

It has become a commonplace that entrepreneurship is an essential component of 

economic dynamism.  The importance of particular sub-national locations for promoting 

entrepreneurship, and more broadly innovation and productivity growth, is becoming much 

better understood. Nevertheless, for much of their history, the literatures on 

entrepreneurship and, more particularly, international entrepreneurship, have been to as 

large extent aspatial. Interest in location has been popularised in many areas of the business 

and management literature, and above all in the policy arena, by the ideas of Michael Porter 

and his concept of industrial clusters.  This paper will argue that insufficient attention has 

been placed on the importance of cities, rather than some more amorphous concept of 

clusters, as spatial units which may strongly promote entrepreneurship, innovation and 

internationalisation. The word may is used advisedly. Many advanced economies have seen 

one mighty cities become moribund and in seemingly terminal decline, while others have 

thrived. By the same token, in emerging and developing economies, some “megacities” 

have become important hubs in the global economy, whereas others have grown very large, 

but are more stagnant and much more weakly connected to international trade and 

international business. This paper will argue that valuable insights can be gained from a 

synthesis of literatures which, whist not entirely divorced, have developed in parallel, rather 

than convergent ways. Economic Geography can greatly enrich our understanding of the 

complex processes which play out in cities, from the highly localised to the global, and which 

condition the prospects for successful international entrepreneurship. Moreover, the 

literature on World Cities can give analytical traction on the question of what policies may 

be pursued within cities to promote dynamism and international connectivity.  Likewise, the 

rigorous, but much more stylised, literature in Urban Economics, not only gives insights, 

particularly into the importance of labour markets and labour mobility, but also challenges 

glib assumptions about economic processes and research methodology. Finally, the 

literatures in International Business and International Entrepreneurship  
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make a vital contribution in taking entrepreneurs and firms seriously as Economic actors. 

Attempting a synthesis is both difficult and fraught with problems of incommensurability: 

these perspectives view the world in fundamentally different and, arguably, incompatible 

ways. Nonetheless, this paper will argue that there is much to be gained from wrestling with 

this challenge.  

 

 


